
1

Buying and Selling Solar RECs
in New Jersey

 - - - - - -
Lessons learned and applications for California

CSC Solar Forum
September 13, 2005

Jan Pepper



2

The New Jersey Solar Program

Two main components:

 Customer On-Site Renewable Energy Program
     (CORE Program)
 Solar Renewable Energy Certificate Program
     (SREC Program)

Comprise two incentive payment programs
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New Jersey’s CORE Program

$3.60/DC watt>100 kW to 700 kW

$3.75/DC watt>40 kW to 100 kW

$4.35/DC watt>10 kW to 40 kW

$5.30/DC watt1 to 10 kW

Incentive Level2005

Up-front buy-down program for solar electric systems



4

New Jersey’s SREC Program

 Solar owners earn solar renewable energy
certificates (SRECs) for solar electricity production

 1 SREC issued for 1000 kWh (1 MWh)

 Solar owners sell SRECs to NJ load serving entities

 SREC process similar to Performance Based
Incentive (PBI) program in California
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New Jersey’s RPS
 New Jersey Renewable Portfolio Standard includes

a solar requirement
 Purchases of SRECs by LSEs meets requirement
 Solar Alternative Compliance Payment = $300/MWh

(30 cents/kWh) - sets maximum value for SRECs
 Launched by NJ BPU’s Office of Clean Energy in

June 2004
 CPM designed, built, and now administers SREC

registry, tracking, & bulletin board for NJ BPU
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     S-REC Process

PV System

Create S-RECs

Monthly Production

S-REC Account Owners:
Solar Facility Owners, Aggregators, LSEs. Brokers

•Sell RECs
•Buy RECs
•Retire RECs (to meet RPS)
•Transfer RECs
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Program Highlights
 electronic accounts accessible from secure website
 signed attestations from owners
 upload meter / inverter readings/ automated data

loggers
 unique serialized SRECs
 bulletin board
 escrow period
 regular training sessions
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SREC Program Home Page
(www.njcep.com/srec)



9



10



11



12

SREC Program Bulletin Board
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How many account holders
are there in SREC program?

100 %688     TOTAL

20.7 %143Other

5.5 %38Aggregator

66.1 %455Solar facility

3.1 %21Broker

4.5 %31LSE

Percent of totalNumberType
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How many solar facilities are
there in SREC program?

      8803  753Total

      2598  221Inactive

      6205  532Active

Installed Capacity
    (DC kW)NumberType
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How many SRECs were
issued last year?

3322899134222005

# of SRECs
Retired

# of SRECs
Traded

# of SRECs
Issued

Reporting Year
(June - May)

Reporting Year runs from June 1 to May
31, with a true-up period until August 31
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What do SRECs sell for?
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Program Verification
 A critical component of a successful program is a proper

verification process to assure credible RECs
 This is critical to maintain the integrity of the program

and the integrity of the SREC market
 A signed attestation is required before SRECs are

issued
 CPM audits facilities to check that

 Facilities are actually operating
 Reported meter readings are accurate
 Estimated production and actual production is within a

reasonable margin of error
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Lessons for California

 SREC Program Administration is similar to
what will be required for the PBI program

 Account visibility for all stakeholders is
important

 Program verification process is critical
 Rapid response to customers/users and

attention to detail helps assure program
success
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 Background Info on CPM

 Clean Power Markets Experience
 Build and operate Wisconsin RRC Program

to track all renewables for RPS compliance
and issue RECs

 Build and operate NJ SREC Program to track
behind-the-meter systems for Class I RPS
compliance and issue SRECs

 Build and operate tracking program for
Connecticut Clean Energy Fund to manage
RECs and report on program revenues
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 Background Info on CPM
 Clean Power Markets, Inc., incorporated in

2000, focuses exclusively on the renewable
energy market.

 Clean Power Markets’ mission:  to provide the
infrastructure that allows renewable energy to
compete cost-effectively and efficiently

 Jan Pepper
650-949-5719    pepper@cleanpowermarkets.com
www.cleanpowermarkets.com


